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 STATE RAILWAYS.
 BY the irony of fate, within a few months of the publication by the
 official Archiv fibr Eisenbahnwvesen of an article endeavouring to prove
 by statistics--not perhaps over successfully-that the Prussian State
 railways were the safest in the world, a series of accidents unexamlpled
 in frequency and severity has created a veritable "1 scare " among the
 Prussian travelling public, and the newspapers have been filled with
 recriminatory articles and letters, and scarcely less voluminous official
 explanations and apologies. Attempts have not unnaturally been made
 in Germany to discredit State management as such by contrasting the
 safety of travel on the private railways of France and the Government
 railways of 'Prussia respectively. But the argument, which, by the bye,
 was turned the other way round by the French newspapers on the
 occasion of serious accidents in France not so long ago, carries no real
 weight. For, though in the absence of uniform statistics it is im-
 possible to speak with absolute certainty, there seems no reasonable
 ground for doubting that the safety on the State railways of Prussia
 is at leas?t as much greater than that on the private railways of the
 United States, as it is less than that attained on the private railways
 of the United Kingdom. There is for all that a real moral to be
 drawn. We have experience in our own English post office of the
 tenacity with which the Treasury persists in regarding what in its
 origin and intention is a public service as a revenue department; and
 the same thing has happened, on a much larger scale, in the case of the
 Prussian railways. While many millions sterling have been paid over
 each year from the railway earnings in relief of the general taxation of
 the country, and while long-promised and admittedly desirable railway
 tariff reforms have been adjourned apparently sine die, it seems clear
 that the railways are undermanned, that the staff is overworked and
 underpaid, that lines which ought long ago to have been doubled still
 remain single, that stations and station yards are unfitted to deal with
 the increased traffic, that the permanent way is quite out of date,
 and that the rolling stock is not only old-fashioned but is absolutely
 inadequate in quantity. It may be safely assumed that the statesmen
 responsible for the proposed railway nationalisation in Switzerland
 have taken warning by Prussian experience. For tho law which has
 passed the Chambers and which will therefore, unless defeated by the
 Referendum, shortly take effect, distinctly enacts that railway revenues
 shall only be used for railway purposes, and that, after interest and
 sinking fund charges have been met and an adequate reserve provided,
 the entire surplus shall be devoted to reduction of railway rates and
 the improvement and extension of railway accommodation. The
 scheme of State purchase put before the Prussian Parliament some
 twenty years back was practically the same, but provisions carrying
 these intentions into effect failed of insertion in the Bill, with the
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 result that, as has been said, the railways have ever since been
 treated as-to use the favourite phrase of the critics-", the milch cow
 of the Finance ministry."
 W. M. ACWORTH.
 A NEW PROPERTY TAX.
 I. INTRODUCTION.
 THE direct taxation of property, for national and local purposes alike,
 has been largely and constantly resorted to in this country frolml a very
 early period. Whilst it was, for national purposes, supplemented by
 the customs, the feudal revenues, and the Crown lands, " the property
 tax remained for centuries the sole local tax." 1 During the 13th, 14th
 and 15th centuries the assessments usually took the form of rough
 valuations of farm-stock, crops, and other movables, although rents
 were sometimes included.2 In the 16th century lands were gradually
 added,3 and, in that which followed, the rating of householders in respect
 of their dwelling-houses very largely took the place of assessments of
 "goods." 4 The growing multiplicity and diversity of the forms of
 personal property made its direct assessment exceedingly difficult, and
 the practice of including, it in the valuations fell into almost complete
 disuse. In 1660 the excise was introduced into the national revenue
 system, and numerous other novel fiscal expedients were subsequently
 brought into requisition. Prior to the imposition of Pitt's " triple
 assessment " in 1798, the taxation of property for national purposes
 had fallen off cqnsiderably from the scale of earlier times, and the
 intention of this measure was to lay " a general tax on persons possessed
 of property, commensurate as far as practicable with their means." 5
 The " shameless evasion " of this assessment compelled Pitt to have re-
 course, in the following year, to an income tax, and he drew up a list
 of the chief branc4es of income to be taxed. In this list the profits
 of "skill and industry" occupy the last place, as an addendum to
 the "profits of capital employed in domestic trade." 6 It appears to
 have formed no part of Pitt's original intention to tax the earnings
 of industry and skill, but the difficulty of separating these from interest
 of capital in the case of persons engaged in trade seems to have led to
 their ultimate inclusion. In spite, however, of the fact that " wages "
 have been eharged to the income tax for the greater part of a century,
 it still remains the fact that the great majority of the tax-payers, even
 where these are themselves owners of property, refuse to accept the
 equal taxation of incomes from earnings and from property as just or
 1 Seligman's General Property Tax, reprinted in Essays in Taxation, p. 44.
 2 Dowell's Hist. of Taxation, vol. i., p. 59, &c. 3 Ibid., p. 130.
 4 Cannan's Hist. of Local Rates, p. 50, et seq.
 5 Pitt's speeches, quoted in Dowell's Hist., vol. ii., p. 221. 6 Ibid., p. 225.
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